
International, discretionary
IRREVOCABLE LIFE INSURANCE TRUST (ILIT)

Beneficiaries may include Grantor, spouse, children
and future descendants.

ILIT files US tax returns as domestic grantor trust,
except during a crisis (when it as treated as foreign)

ILIT owns captive insurance company (CIC), which insures Grantor’s operating business
ILIT owns life insurance policy (fixed or PPLI)
No income, capital gains, estate or GST taxes due on LI proceeds

Foreign-Offshore
TRUSTEE

manages trust
during crisis

Domestic-USA
TRUSTEE

manages trust
under normal

conditions

PROTECTOR
(foreign or domestic)

dismisses Domestic Trustee
during crisisTRUST GRANTOR/

BUSINESS OWNER
Funds ILIT with

$100K cash & CIC
and allocates Gift/Estate
and GST tax exemptions

to ILIT

LIFE INSURANCE
No income or capital gains taxes due on
growth of assets/investments in LI policy.

Tax-free
loans

Policy
proceeds

ILIT owns
Life Ins.

CIC
Captive Insurance
Company receives

$300K − $2.2 million
premiums annually

Annual
profits

CIC-Funded ILIT

© 2019 Thomas Swenson

ILIT uses CIC profits
To pay LI premiums


