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ILIT owns life insurance policy (fixed or PPLI)

IRREVOCABLE LIFE INSURANCE TRUST (ILIT)

Beneficiaries may include Grantor, spouse, children
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ILIT owns captive insurance company (CIC), which insures Grantor’s operating business

No income, capital gains, estate or GST taxes due on LI proceeds
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LIFE INSURANCE
No income or capital gains taxes due on

growth of assets/investments in LI policy.

Annual

© 2019 Thomas Swenson

profits

CIC
Captive Insurance
Company receives
$300K — $2.2 million
premiums annually




